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Divide the range of investments into 
industry based groups 
(eg, GICS Standard) 



Continue untii all 
industry based groups 
have been considered 





■ 


■ Select one of the industry based groups / 






Determine the 
required_industry_weighting for the , 
selected industry ' ' 
(eg global weight of the industry based 
group within the MSCI World Index) 







Figure 1 




Mixture for this industry based 
group composed of: domestic 

investments having the 
availabie_domestic_weighting 



Mixture for this industry based group composed of: 
domestic investments having the avaflable_domestic_weighting; 
and 

international Investments having a weighting of 
required_industry_weighting minus 
avajIable_domestic_weighting 
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Define desired weight W 3 , 
for each of the i groups 




10 



Figure 2 



Determine the wejghioi 
pLorrLesticj^ndal ' 
i nve stments H/°„ ; for each of 
the i groups 



Continue until all of 
the i groups have 
been considered 



Calculate Adequate function 
for i-th group 



Does Adequate^ 
<TFunction return True or 
False? 


J> Trve *- 


v/, = W 3 : 

and 
w°;= 0 


False 

I 
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W i =W s i - shortfall 
and 
vfi = shortfall 
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